YIRS X

IN RE:

This

applicatipn of Equitable Resources Energy Company, EREX ¥

that this

drilling unit as described in the map attached hereto

A in the
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BEFORE THE VIRGINIA GAS AND OIL BOARD

NIA:

Application of Equitable Resources Energy Com

any

for Forced Pooling of Interest in a Drilling DUnit
Affected by Well Number P-374, VGOB 1010-42 in the |Clintwood
Magisterial District of Dickenson County, Virginia

cause came on this 11th day of October, 1990,

"upon the

equesting

Board pool the interests of well operatorns in the

s Exhibit

formations underlying the Nora field in the |Clintwood

Magisteri%l District of Dickenson County, Virginia. Notice gf the

filing of

the application herein and of the time, date land place

of the hearing thereon was dﬁly and properly given to

operator of record having an interest in the oil and gas u

the tracts within the drilling unit covered hereby as r

Section 4

.1-304, Code of Virginia, 1950 as amended.

ach well

nderlying

1:uired by
he Board

examined the Notice as given and further conducted inquiij;into the

sufficiency of EREX's search to determine the names and w

of well op

interests

that EREX has

meaningful

Board her
otherwise,

Board and

erators who may be d@ffected by the pooling of oi

in the drilling unit involved herein. The Bo

-

reabouts
1 and gas

ard finds

exercised due diligence and has co

teby approves the notice given, by public

ucted a

search of reasonably available sources at hand. The

ion and

as meeting the statutory requirements, fulds of the

minimum standards of state and federal due protess, and
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finds that notice has been given in all respects as requLLed by law

and the x
Base
has acqui

as descri

and made

its o0il |and gas leasehold interests.

presente
owners of
and gas 1
interests
and opera

1)

and that

leasehold

not voluntarily agreed to pool their interests in this un

developme

ules of this Board.

d upon the evidence presented, the Board finds

red oil and gas leasehold interests in the dril
bed in the map, which is attached hereto as Ej

part hereof, and has the right to conduct opej

Based on the

tions:

Large (aka Sylran Large), address unknown.

the following named persons are owners of oi

nt and operation:

that EREX
L1ing unit
thibit "aA"
rations on

evidence

, the Board finds that the following named persons are
oil and gas interests which are not subject o any oil
ease and who have not voluntarily agreed to pool their

in the drilling unit involved herein for its development

. -t 7
Unknown heirs, devisees, successors or assigns ¢f Sylvian

Il and gas

interests in the drilling unit involved herein who have

it for its

Baseq

order to

various t
rights of
drilling y

not heretg

operation

i upon the evidencé” presented, the Board finds| that, in

of the drilling unit covered hereby shall be r

2

avoid the drilling of unnecessary wells, pr

vent the

ypes of waste of oil and gas and protecé the correlative
all well operators with respect to the pools in the
Init involved herein, the well operators involved who have

fore reached an agreement with respect to deﬁel ment and

ired to




BOOK 269”%599
drilling
all of wh
of the %vidence presented in this cause, to be sup]
substantial evidence and to be just, reasonable and equi
such as will afford each operator in this unit the oppor
recover o

r receive each such well operator's just and

share of production from this unit.

unit,‘upon the terms and conditions set out in tﬁis order,

ich terms and conditions are found, after conTideration

ported by
table and
tunity to

equitable

Based upon the evidence presented at the public hearing in

this matter, the Virginia 0il and Gas Conservation Board

follows:

(1)

in

The oil and gas interests of well operators,
above, this drilling unit established in the lands
herein foz
for the dFvelopment and operation of this unit. EREX
authorized
unit so as to produce oil and ‘gas from the pooled
consistent

work permit.

(2)

shall, wi

Order, deliver to EREX, a written election either to pa

1 to drill, complete and operate a well in this

Each well operator involved herein, other tH

thin 30 calendar days after the date of mail
Sy

orders as

as named

involved

r formations underlying the Nora Field are_peraby'ﬁéoled
o

is hereby
drilling

acreage,

with the terms and provisions of its applicLble well

lan EREX,
ing this

rticipate

: ’
in the operation of the well covered- hereby or to exer

well operator's right of election under this order as

below. A

well ope

rjtor on or before the last day of such 30 c¢al
period ha

sent such written election by telegram or tel

ise such

escribed

time}y election shall be deemed to have been made if a

ndar day
egraph to
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EREX at Twp Executive Park Place, 1989 East Stone Drive, Kingsport,

TN 37660

placed such written election in the United States mail,

or has had such written election duly postmarkefd and has

first

class, postage prepaid, duly addressed to EREX at the address set

forth abov
oil and ga

B, below,

The alternatives afforded to the well operators of

s interests herein pooled are set forth in either A or

whichever is applicable.

(A)
interest
from an oi
unit invol
interest:

(1)
in and the
in the dri
operator's

completing

Participation:

development of the formations underlying the Nora Field

1 and gas lease covering any tract within the

To participate in the working

proportionate part of the actual cost of

, equipping, operating, plugging and abandoni

well covered hereby and by paying as set forth herein,

such owner

of drilling,

abandoning

payment, f

of the proposed well covered hereby.

payment th

A participating well operator's proportionate part

anticipate

such well

to the formations underlying the Nora Field

In lieu

urnishing to ~AC security satisfactory to EREX

ach well operator herein pooled owning an oiﬂ and gas

L

derived

drilling

ved herein is accorded the following options aJ to such

tintérest

1ling unit involved herein by agreeing to pay such well

rilling,
of the

o Nora,

's proportionate part of the $219,550.00 estimated cost

completing, equipping, operating, plugging and

of such

for the

reof within 60 calendar days of the date of thﬂs order.

of the

cost of completion and share of the production from

hall be in the proportion that the number of net

mineral




acres in
party bea
(ii)
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the unit covered by the o0il and gas rights owned by such

rs to the entire number of mineral acres in thi

Carried interest:

unit; or

In lieu of participating in the

working jinterest in and the development of the pool

in this

drilling unit, as set forth in subparagraph (i) above, tpb elect to

share in the operation of the well covered on a carried
a carried well operator) so that the proportionate pa

actual cost of drilling, completing, equipping, operating

basis (as

rt of the

, pPlugging

and abandoning of such well allocable to such carried well

operator's interest is charged against such carried well ¢

share of | production from such well.

yperator's

All of such carried well

operator's oil and gas rights in the pools in the drilling unit

involved herein are relinquished under this order to EREX

proceeds [from the sale of the share of production from

runtil the

such well

accruing [to such carried well operator's unleased oil and gas

interest in the drilling unit involved herein, exclusi

ve of any

royalty, excess or overriding royalty, or other non—opdrating or

non-cost

bearing burden reserved in any lease, assignment thereof

or agreemént relating thereto covering such oil and gas |interest,

equals three hundred percent (300%) of the share of th
| W

drilling

interest

cost of
and completing the well allocable to the o0il and gas

"
of such carried well operator; plus one hundr percent

(100%) of the carried operator's share of the cost of surface

equipment

the oil a

beyond the wellhead connection of such well alllocable to

hd gas interest of such carried well operator;| plus one

hundred percent (100%) of the share of the cost of operating such




well allox
operator.
costs of,
be in the
unit cover

operator kb

During th
well oper
shall pay
and any ot

of produci

carried well operator for payment to the appropriate d

cable to the o0il and gas interest of such car:

o0k 2691 RO2

Such carried well operator's proportionate pa

ried well

rt of the

and the production from, the well covered heréby is to

proportion that the number of net mineral acrés in the

ed by the oil and gas interest owned by such car
ears to the entire number of mineral acres in s
period of time EREX is entitled to receive suc

or's share of production or the proceeds theref

ried well
uch unit.
h carried

rom, EREX

all applicable production, severance, excise, gathering

her taxes based upon or measured by the value

tion and shall separately calculate and pay

br amount

to such

wner any

royalty, excess or overriding royalty and any other gpn-mpéfgting

or non-=co

thereof or

share of p

excess or

bearing bu

st bearing burden reserved in any lease,
agreement relating thereto which is deducted
roduction of such carried well operator. Such
overriding royalty and other non-operating or

rden is not to be subject to any charge for ¢

costs. P

royalty,

non-cost bearing burden shall be made within ninety (90)

ent by EREX to such carried well operateor of

Xcess or overridipg royalty or other non-oper
O

assignment

from the
royalty,
non-cost
yperating
any such

ating or

ys after

the end of| the calendar month within whicﬂ the production subject

to such

urdens is sold. Within sixty (60)

days after the

completion| of the well covered hereby, EREX shall furnish such

carried w

connected

11 operator an inventory of the equipment

to such well and an itemized statement of the

in and

cost of




drilling,

for each m

as providIé

an itemiz

operation

of o0il and gas produced therefrom and the amount of

sooc 269603
completing and equipping such well for produgtion; and
onth thereafter, during the time EREX is being reimbursed
above, EREX shall furnish to such carried well operator
d statement of all costs and liabilities incurred in the
of such well, together with a statement of thJ quantity

proceeds

realized from the sale of the production allocable to such carried

well oper
preceding

Inspector

statementI

provision

disposition of equipment newly acquired in connectjon:

operation

by such carried well operator had such owner participate

as a part

total unco

ator's o0il and gas interest in the unit during the

month. EREX shall also furnish to the State 0ill and Gas

for the Commonwealth of Virginia, copies of |the same
furnished to each carried well operator under the
or other

with any

hereof. Any amount realized from the sale
on the well covered hereby which would have bLen owned
i therein
icipating well operator‘shall be credited against the

vered well costs in determining when the interest of such

carried w

above.

11 operator shall revert to such owner as described

hen EREX recovers from such .carried well operator's

relinquished interest provided for above, the relinquished interest
= gk

of such carried well operator shall automatically rever

owner, an
operator

shall own
equipment

as such

to such
from and after such reveréion, such carried well
hall be treated as a participating well operator and

the1 same interest in such well, the material and

in or pertaining thereto and the production

tlerefrom,
opwner would have been entitled to had suc¢h owner




participa
drilling,

ted initially as a participating well operat:
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completing and equipping of such well; and tk

br in the

)lereafter,

such owner shall be charged with and shall pay th# owner's

i

proportionate part of the further costs of the operatign of such
well.

(B) | Each well operator herein pooled owning an oill and gas
interest in the Nora Field in any tract in the drilhing unit
involved herein which interest is not subject to an oil and gas
lease is| hereby accorded the following options as| to such
interests:

(i) | Participation: To participate in the working interest
in and the development of the formations underlying the Nora Field

in the drilling unit involved herein by agreeing to pay

operator'
completing
well covel
owner's p
drilling,
of the pr
furnishing
thereof wi

A partic]

anticipated cost of completion and share of the produc!

such well
acres in t

party bear

proportionate part of the actual cost. of

y, equipping, operating, plugging, and abandoni
red hereby and by paying as set forth herein, to
oposed well covered hereby, or.-in lieu of such

[ thin sixty (60) calendar days of the date of th

ipating well operator's propartionatg part

s to the entire number of mineral acres in this

shalL_be in the proportion that the number of ne

udh’ well
drilling,
ng of the

EREx such

roportionate part of the $219,550.00 estimate& cost of

completing, equipping, operating, plugging and abandoning

payment,

y to EREX security satisfactory to EREX for thp payment
S

is Order.
of the
fion from

t mineral

this unit covered by the oil and gas rights oyneF by such

unit; or




(ii)

working

from the

connected,
N ot
completing
operator €
revenue ir
gas and g
Order, wit
from such
immediatel
of 8/8ths
be proport
the number

oil and ga

(iii)
working ir

drilling u

drilling unit involved herein, to elect to receive a

total royalty in the amount of one-eighth of eight eight

the lease’

number of mineral acres in this unit; -or .

above, or electing the option set forth in subparagraph (i}

sosk 289 e ROD
Cash Consideration

terests in and the development of the pool

In lieu of participating in the

in the

um of TWO

DOLLARS ($2.00) per net mineral acre owned by such owne + Plus a

(1/8 of

8/8ths) of the oil, casinghead gas, gas and gas condensate produced

ell covered by this Order, the same to be delivered into

tanks or into the pipelines to which such| well is

free and clear of all costs, expenses and risks| incurred

n connection with drilling, equipping, operating,

I, Plugging and abandoning of such well. Any well

tlected this option shall deliver under this Order a net
iterest of 87.50% of 8/8ths of the oil, c§§ing eat“gas,
as condensate produced from the well cé#ered by this
h such net révenue interest being determined by deducting
owner's share of production the royalty prowvided for
y above; and provided further, that such royal y of 1/8
and such net revenue interest of 87.50% of 8/8ths shall

ionately reduced and payable only in the proportion that

of net mineral acres in the drilling unit cover
iy

s rights owned by such well operator bears to the entire

d by the

4

Carried Interest

iterest in and the development of the poold in the

In lieu of participating| in the

nit involved herein as set forth in subparagraph (i)

) above,




to elect {
a carried

proportiorn

equipping,

allocable
against su

well and

rights .in‘

relinquish
sale of t
carried w
drilling v
of the sh
covered he
such carri
share of
connectiorn
interest ¢
(100%) of

such well

sook 269 R0
to share in the operation of the well covered |

|

hereby on

basis (as a carried well operator) so fthat the

)ate part of the actual cost of drilling, completing,
operating, ich well

plugging and abandoning of s

to such carried well operator's interest ié charged
ich carried well operator's share of production from such
that all of such carried well operator's oill and gas
the pools in the drilling unit involved herein are

led under this Order to EREX until the proceeds| from the

he share of production from the well accruing to such

ell operator's unleased o0il and gas interest in the

init involved herein, equals two hundred percent (200%)
are of the cost of drilling and comple;éng;thﬁ”well
2reby allocable to the unleased oil and g;s interest of
ed well operator, plus one hundred percent (100%) of the
the cost of surface equipment beyond the | wellhead
1 of such well allocable to the unleased o0il and gas
»f such carried well operator; plus one hundred percent
the carried operator's share of the costs of pperating
carried

allocable to such carried well operator. Suc

oty

operator's proportionate part of the costs of, and the production

from, the
number of

and gas in

well covered hereby is to be in the prqportion that the

net mineral acres in the unit covered by the unl

terest owned by such carried well operators bears to the

entire number of net mineral acres in this unit. During the period'

of time EREX is entitled to receive such carried well operator's

10
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share of jroduction or the proceeds therefrom, EREX shal

applicable production, severance, excise, gathering and

taxes based upon or measured by the value or pmount of pr

Within sixty (60)'days after completion of the well covered
hereby, EREX shall furnish such carried well operator an nventory
of the equipment in and connected to such well and an | itemized
statement [of the cost of drilling, completing and equipping such
well for production; and each month thereafter, during |the time
EREX is being reimbursed as provided above, EREX shall furnish to
such carried well operator, an itemized statement of all ¢osts and
liabilities incurred in the operation of such well, toge
a statement of the quantity of oil and gas produced therefrom and
the amount of proceeds realized from the sale of tQ9,pwodﬁEtion
allocable [to such carried well operators unlease; oil and as
interests in such unit during the preceding month. EREX shall also
furnish to| the State Oil and Gas Inépector for the Commonwealth of
Virginia, lcopies of the same statements furnished to each carried
well operator under the provisions hereof. Any amount |realized

from the sale or other disposition of the. equipment newly |acquired

in connectjion with any operation on the well covered hergby which
would have| been owned by the":;rried well operator, had such owner
participatgd therein as a participating well operator, ishall be
credited against the total unrecovered well costs in detlermining
when the intergst of such car}ied well operator shall revert to

such owner as described above. When EREX recovers from such

carried well operator's relinquished interest, the amount |provided

11




for above,
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the relinquished interest of such carried well| operator

shall automatically revert to such owner, and from and after such

reversion,

such carried well operator shgll be treijed as a

participating well operator and shall own the same interest in such

well, the

material'and equipment in or pertaining thereto and the

production therefrom, as such owner would have been entitled to had

such owner

in the drilling,

thereafter

owner's px

of such wal.

(3)

participated initially as a participating well operator

completing and equipping of such well, and
, such owner shall be charged with and shall |pay such

roportionate part of the further costs of the ¢peration

In the event a well operator, either an owner ¢f an oil

and gas lease or an owner of an unleased tract, who is subiﬁgk to

the provi#ions of this Order shall fail to timely and

elect, in

above,

properly
writing, one of the applicable options as set forth

such well operator shall be‘deemed to have elected not to

participate in the working interest in the well covered Hereby as

to the pools involved herein and shall be deemed a caryied well

operator.

and gas lease or an owner of an unleased tract, who is s

In the event a well operator, either an owner ¢f an oil

ject to

S

the provisions of this Order shall elect to act as a participating

well

applicablg,

payment of

the well

election t

operator under 2.A.(i) or B«(if above, whichever is

but thereafter fail or refuse to pay or secure the
such well operator's proportionate part of the cost of
¢overed hereby as set forth in such provisiohs, such

© act as a participating operator under this Order shall

12
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be null and void and such well operator shall become a carried well

operator

(4)

consistent with the terms and provisions of thi

Any well operator involved herein who has not

s Order.

appeared

in response to the notice of hearing published pursuant to the

provisions of Secﬁion 45.1-361.19, Code of Virginia,
amended,
conclusion of the hearing conducted in this matter shall
to have elected not to become a participating well oper]
shall be |deemed to have elected to be a carried well
Such carrjed well operator's share of proceeds under the p

of this Order,

1950, as

nd whose identity or whereabouts remains unknown at the

be deemed
ator, but
operator.

rovisions

after the payment therefrom of all well costs

properly allocable thereto consistent with the provisior

of this

Order, shall be paid to the Virginia 0il and Gas Consexva iofi“Board

and Treasurer of Virginia and held in a separate escrow account for

such carried well operator's benefit. Such carried well
share of proceeds shall be deemed unclaimed property and

disposed of as provided in The Uniform Disposition of

erator's
shall be

Unclaimed

Property Act, Section 55-210.1, et seq., Code of Virginia, 1950 as

amended. |The State 0il and Gas Inspector shall receive

funds and administer these Qsﬁignated accounts.
(5)

provision

thirty (30) days after the date of this Order; provided,

if the owner egtitled to such‘funds releases the same, o

owner's interest in the unit involved in this cause ‘has

or cloud in the title thereto, or if such owner cannot be

13

Any cash bonus which becomes payable by EREX 1

any such

inder the

of 2.B.(ii), above, shall»be/paid or tendered within

however,
r if such
a defect

paid such
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funds for

in paragr

such part
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any reason whatsoever other than the reasons |set forth

aph (4) above. EREX may deposit (credit) such|funds due

Ly into an internal escrow account established in the

accounti

account for the benefit of such owner.

(credite

the owner entitled thereto until such funds can be pa

owner, or

or cloud

(6)

g records of EREX and such funds shall be credited to such

Such funds so |deposited
) in such escrow account shall be held for the benefit of
to such
such owner accepts such funds, or until such title defect

is cured or removed to the satisfaction of EREX.

EREX, in addition to any other rights afforded

under thé laws of Virginia, shall have a lien on th

leasehold| estate or rights owned by the other well

uch party
e mineral

operators

involved herein in the unit covered hereby and upoy,thair'ghares
of the production from the well covered hereby to the extent that
costs incurred in the development and operation of the drilling
unit involved herein are a charge against such interests. Such
liens shall be separable as to each separate well operator and
shall remain a lien until all costs incurred in connection with the
well have been paid. Upon the failure or refusal of any
participating well operaEg; to pay such well erator's
proportionate part of any cost incurred hereunder in nnection

with the
share of
participat
or the prg

such cost

production from the well accruing to such

Ling well operator's interest in the unit involv

has been paid. No part of the production or

14

ell covered hereby, EREX shall be entitlgd to receive the

faulting

d herein,

pceeds from such share, until such proportionate part of

proceeds
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accruing to any participating well operator shall be appli

led toward

payment of costs chargeable to any other interest in such unit.

If any participating well operator fails or refuses to
well operator's proportionate share of the cost incurred

in connection with the well covered hereby within sixty

after rendition of a statement therefore by EREX,

pay such
hereunder
(60) days

the non-

defaulting participating well operators, including ERE

, Shall,

upon request by EREX, pay the unpaid amount in the proportion that

the
operator bears to the total interests of all such non-

well operators.

interest of each such non-defaulting participatiing well

faulting

In such event, each non-defaulting participating

well operator so paying such well operator's share of the unpaid

amount shall, to obtain reimbursement thereof, be subquated'éﬁ the
p

lien rights described above.

(7)

the date of this Order,

EREX shall commence or caus

commenced
five days
shall cont

with due

inoperative and this Order shall terminate,

sums becoTing payable hereunder, unless ihe time, of co

of such op

(8)

and the u

diligence; otherwise, the provisions thereof
.

operations on such well within three hundred a
(365) days from the date of this Order and in a

inue or cause to be continued operations under t

except for

If the well involved herein has not been commenced as of

he to be
nd sixty-
ny event,
his Order
shall be

any cash

eration is extended by an Order of the Board.
With respect to acreage that is contained in

nit created by Equitable Resources,

encement

his unit

Inc., ~Well Number

P-330, that overlap and are proposed to be included in both units,

15




the elect
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ion of affected operators made for Well P-330 shall apply.

However, no penalties for participating as a carried operator shall

be attrib
(9)
mailed to
in this O
The
unnecessa.
gas and pi
to the po¢

utable to the EH-18 well in areas of overlap.

the last known address of each well operator

rder.

relief granted by this Order is to avoid the dr

0ls in the drilling unit involved herein.

rotect the correlative rights of all owners wit

EREX shall cause a certified copy of this Order to be

as listed

illing of

r'y wells, prevent the various types of waste or oil and

h respect

All members present and in agreement done and executed this

g7

Done

1990, by ¢

1990.

day of /05;4%WIQ1—' ’

¢/ CHAIRMAW -~

Jﬂ day of_M

and performed this

brder of this Board. :

Principal Executjve to

16

e Staff,

Vi€ginia Gas and 0il Board
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S
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%(’:ﬂyy@\gon xpires 9[23/92

E 4 '{JPrinc;I,pal;,,:_E;_cec tive to the Staff of the Virginia Gas and 0il Board, tl

sk 269 e 13
-‘State of Virginia
. County of Washington

_ Acknowledged bn thisé ' day of M"M , 1970

personally before me a notary public in and for the State of Vipginia
‘ eared Benny Wampler, being duly sworn did depose and say that lhe is
irmat. of the Virginia Gas and 0il Board, that he executed the same and

s

P Sl

s il S SIS
ﬂﬁfvﬁ;ﬁte of-Virginia
~ County of Washington

Acknowledged on this g day of.ﬂéymé‘(/( , 1990 .

.~personally before me a notary public in and for the State of Vi:riinia

" appeared Byron |Thomas Fulmer, being duly sworn did depose and say that he is
' ¢ t he

ed - the same and was authorized to do so. '
/':;'ff':"‘t‘: % l' AL
" ﬂtzlzcégc) ; ¢ oW

-

VIRGINIA. . In the Clerk’s Of_ﬁce of the Circuit Court of Dickenson County. The foregoing instrument wds this

day prese‘nted in_the office aforesaid and is, together with the certificate of acknowledgment annexed, admidld to

record this ___ 3 1V day of DuUeMmineg 1990 LlLoop
o I

Deed Book No. _eA o9 | and Page No. i

TEM&&&




- 48807

4 7,*,‘

Ls #
Pitls}
156.0

GAS -

/

USA-FEF
14.568.Ac.~12.78 %

o

Ls # PO-I04E, TE-198
Wm. Large |

. Lalllude

ol

GJSOQ T-Hos
/

S
~

Ls, # PO-148, T-723
W. E Harrls
13569 Ac. § N ’
Chhehfleld Cool Co. 0-148, T-
Pegosus Resources Ca-Codl ~ &’.L‘Lck Rl
Phe Mownfoh OF 8 Gés Ca-O1 8 Ges 15573 Ac.
GAS - 36.0494¢.-5/.99 % ~.Chhchfleld Cool Co./
) Pegasus Resources Co.-Cool

Phe Mouniolh OF 8 Ges Co.-,
Of 8 Gox
GAS=I.T4T Ac-1.80 %

W1 oS
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Ls # PO-/48, T-860
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This

that this

A in the

Magisteria

filing of

the tracts

Section 45

interests
that EREX

meaningful

otherwise,

N I A:

Application of Equitable Resources Energy Compaj

cause came on this 11th day of October,

drilling unit as described in the map attached hereto as
formations underlying the Nora field in the C]

1 District of Dickenson County, Virginia.

operator of

.1-304,

in the drilling unit involved herein.

Board hereby approves the notice given,

T ——— + b

BEFORE THE VIRGINIA GAS AND OIL BOARD

for Forced Pooling of Interest in a Drilling Un

Affected by Well Number P-374, VGOB 1010-42 in the C
Magisterial District of Dickenson County, Virginia

1990,

Board pool the interests of well operators

of the hearing thereon was duly and properly given to eI

record having an interest in the oil and gas un

within the drilling unit covered hereby as re

Code of Virginia, 1950 as amended.

has exercised due diligence and has con

search of reasonably available sources at ha

as meeting the statutory requirements, rules

by publicati

ny

it

intwood

pon the

in

application of Equitable Resources Energy Company, EREX reguesting

the

Exhibit

on

of

Board and minimum standards of state and federal due proc#ss,

l intwood

Noti:r

the application herein and of the time, date

of the
d place
ch well
erlying
ired by
THe Board
examined the Notice as given and further conducted inquiry into the
sufficiency of EREX's search to determine the names and wh ‘eabouts
of well opérators who may be affected by the pooling of oil|and gas

The Board finds

and
the

and




finds that notice has been given in all respects as requir*d by law

and the rules of this Board.
Based upon the evidence presented, the Board finds that EREX

has acquired oil and gas leasehold interests in the drillling unit

as described in the map, which is attached hereto as Exhibit "A"

and made a| part hereof, and has the right to conduct opera
its o0il and gas 1leasehold interests. Based on the
presented, the Board finds that the following named persons are
owners of (0il and gas interests which are not subject to|any oil

and gas 14ase and who have not voluntarily agreed to po¢l their

interests in the drilling unit involved herein for its development
and operatfions:
1) Unknown heirs, devisees, successors or assigns of|Sylvian

Large (aka Sylran Large), address unknown.
and that the following named persons are owners of 0il |and gas
leasehold interests in the drilling unit involved herein ?ho have
not voluntarily agreed to pool their interests in this unit| for its

development and operation:

Based |upon the evidence presented, the Board finds that, in
order to avoid the drilling of unnecessary wells, preant the
various types of waste of oil and gas and protect the coryelative
rights of |all well operators with respect to the pools| in the
drilling unit involved herein, the well operators involved who have
not heretofiore reached an agreement with respect to developlent and

operation df the drilling unit covered hereby shall be required to

2




drilling u
all of whi
of the ev
substantia
such as wi

recover orxr

share of p

nit, upon the terms and conditions set out in thi

lch terms and conditions are found,

1 evidence and to be just, reasonable and equit

11 afford each operator in this unit the opport

roduction from this unit.

s order,
after consideration

idence presented in this cause, to be supported by
able and
unity to

receive each such well operator's just and eguitable

Based upon the evidence presented at the public hearing in
this matter, the Virginia 0il and Gas Conservation Board ders as
follows:

(1) The o0il and gas interests of well operators, as named
above, in this drilling unit established in the lands involved

herein for
for the d

authorized

unit so as to produce o0il and gas from the pooled

consistent

work permit

velopment and operation of this unit.

C.

formations underlying the Nora Field are hereby pooled

EREX is hereby

to drill, complete and operate a well in this drilling
creage,

with the terms and provisions of its applicable well

(2) Each well operator involved herein, other th#n EREX,

shall, wit

Order, del

in the ope

well operaf

below.

well operat

period has

A 1

hin 30 calendar days after the date of mailing this
iver to EREX, a written election either to pariicipate
ration of the well covered hereby or to exercj%e such

tor's right of election under this order as described

Eimely election shall be deemed to have been made if a
tor on or before the last day of such 30 calendar day

sent such written election by telegram or telegraph to




acres in the unit covered by the o0il and gas rights owned

party bean

(ii)
working il
drilling u
share in t
a carried
actual cos

and aband

s to the entire number of mineral acres in this
Carried interest

nterest in and the development of the pools|

In lieu of participating;

nit, as set forth in subparagraph (i) above, to

by such
unit; or
in the
in this

elect to

he operation of the well covered on a carried
well operator) so that the proportionate pa

t of drilling, completing, equipping, operating,

operator!'

share of

operator's| oil and gas rights in the pools in the drill]

involved h
proceeds
accruing
interest
royalty,

non-cost

Oor agreemel

b
t
i
excess or overriding royalty,

b

interest is charged against such carried well op

roduction from such well.

o such carried well operator's unleased oil

or other non-oper
paring burden reserved in any lease, assignment

nt relating thereto covering such oil and gas i

equals three hundred percent (300%) of the share of the

drilling and completing the well allocable to the o0il

interest o

(100%) of

equipment

the 0il an

hundred pezx

f such carried well operator; plus one hundred
the carried operator's share of the cost of
beyond the wellhead connection of such well all

1 gas interest of such carried well operator;

All of such carri

rein are relinquished under this order to EREX ul

rom the sale of the share of production from si

rcent (100%) of the share of the cost of operat]

sis (as
of the

lugging

oning of such well allocable to such carried well

érator's
led well
ing unit
ntil the
ich well

and gas

n the drilling unit involved herein, exclusive of any

ting or
thereof
terest,
cost of
and gas
percent

surface

able to
S one

ng such




EREX at

TN 37660 or has had such written election duly postmarked
placed such written election in the United States mail

class, postage prepaid, duly addressed to EREX at the ad

Itors of

forth abov
oil and gz
B, below,
(A)
interest a
from an oi
unit invol
interest:
(1)
in and the
in the dri
operator's
completing
well cover

such owner

of drillil

abandoning

payment, f

e.

Participation

R TR

Executive Park Place, 1989 East Stone Drive, Ki

ngsport,
and has

e T Livet

The alternatives afforded to the well ope

s interests herein pooled are set forth in eitl

whichever is applicable.

Each well operator herein pooled owning an oil

s to the formations underlying the Nora Field

1 and gas lease covering any tract within the

ved herein is accorded the following options as

To participate in the working

ess set

her A or

and gas

derived

drilling

to such

interest

development of the formations underlying the No
1l1ing unit involved herein by agreeing to pay s
proportionate part of the actual cost of d

equipping, operating, plugging and abandonin

’

Ed hereby and by paying as set forth herein,

ng, completing, equipping, operating, plugg

of the proposed well covered hereby. In lieu

payment th

A participating well

anticipate

such well

reof within 60 calendar days of the date of thi

operator's proportionate part

cost of completion and share of the producti

's proportionate part of the $219,550.00 estimat

urnishing to ~C security satisfactory to EREX

all be in the proportion that the number of net

a Field

ch well
illing,

of the

to Nora,

ted cost

i

lng and
of such
for the
T order.
of the

on from

mineral




well alloc
operator.
costs of,

be in the

unit covered by the oil and gas interest owned by such carr

operator bears to the entire number of mineral acres in s

During the
well opera
shall pay
and any ot

of product

carried w

or non-cost bearing burden reserved in any lease,

thereof or
share of p
excess or

bearing bu
costs. Pa)

royalty,

er
non-cost bea

the end of
to such Db

completion

carried w%ll operator an inventory of the equipment

connected 1

rable to the o0il and gas interest of such carr

and the production from, the well covered her:E

proportion that the number of net mineral acr

roduction of such carried well operator.
overriding royalty and other non-operating or
rden is not to be subject to any charge for

yment by EREX to such carried well operator of |

urdens is sold.

ied well
Such carried well operator's proportionate pant of the
y is to

in the

ied well

h unit.

period of time EREX is entitled to receive such carried

tor's share of production or the proceeds therefrom, EREX

assignment
agreement relating thereto which is deducted

Such

cess or overriding royalty or other non-operating or

ring burden shall be made within ninety (90) days after

the calendar month within which the production subject

Within sixty (60) days after the

of the well covered hereby, EREX shall furnish such

in and

o such well and an itemized statement of the |cost of




drilling,

for each m

as provided above, EREX shall furnish to such carried well

completing and equipping such well for product

ion; and

onth thereafter, during the time EREX is being rdgimbursed

operator

an itemized statement of all costs and liabilities incurr#d in the

operation
of o0il an
realized f

well oper:

preceding month.

Inspector for the Commonwealth of Virginia,

statement

provisions

dispositiob of equipment newly acquired in connection

operation
by such ca

as a part]

total uncovered well costs in determining when the interest

carried well operator shall revert to such owner as d

above.
relinquish
of such ca
owner, and
operator s
shall own
equipment

as such

of such well, together with a statement of the

d gas produced therefrom and the amount of

on the well covered hereby which would have be

rried well operator had such owner participated

-

gwner would have been entitled to had such

quantity

proceeds

rom the sale of the production allocable to such carried

ator's oil and gas interest in the unit during the

EREX shall also furnish to the State 0ill and Gas

copies of the same
furnished to each carried well operator under the
hereof. Any amount realized from the sale or other
ith any
n owned
therein

cipating well operator shall be credited against the

en EREX recovers from such carried well opérator's
d interest provided for above, the relinquished interest
rried well operator shall automatically revert |to such
from and after such reversion, such carried well
hall be treated as a participating well operator and

the same interest in such well, the material and

in or pertaining thereto and the production therefrom,

I owner




participat

drilling,

such owne# shall be charged with and shall pay the

proportion
well.

(B)
interest
involved K
lease is
interests:

(1)
in and the
in the dri

operator's

completing

well coverfd hereby and by paying as set forth herein, to E

owner's pr

in the Nora Field in any tract in the drillij

Participation:

development of the formations underlying the No|

completing and equipping of such well; and the

ate part of the further costs of the operation

Each well operator herein pooled owning an oil

erein which interest is not subject to an oil

hereby accorded the following options as

To participate in the working

oportionate part of the $219,550.00 estimated

ed initially as a participating well operator

1ling unit involved herein by agreeing to pay si

proportionate part of the actual cost of A

in the
reafter,
owner's

of such

and gas
lng unit
and gas

to such

interest
ra Field
ich well

rilling,

, equipping, operating, plugging, and abandonin& of the

REx such

cost of

drilling, completing, equipping, operating, plugging and abandoning

of the pro

furnishing

thereof wit

A partici

anticipatec

to EREX security satisfactory to EREX for the

pating well operator's proportionate part

such well

acres in this unit covered by the o0il and gas rights owned

all be in the proportion that the number of net

1 cost of completion and share of the productil

posed well covered hereby, or in lieu of such payment,

payment

thin sixty (60) calendar days of the date of thif Order.

of the
on from
mineral

by such

party bears to the entire number of mineral acres in this w+it; or

8




(ii)
working i
drilling U
DOLLARS ($
total roya

8/8ths) of

ash Consideration: In lieu of participating in the

]

nterests in and the development of the poold in the

iInit involved herein, to elect to receive a su# of TWO

2.00) per net mineral acre owned by such owner, plus a

’

1ty in the amount of one-eighth of eight eighths (1/8 of

the oil, casinghead gas, gas and gas condensate produced

from the w#ll covered by this Order, the same to be delivered into

the lease
connected,
in or I
completing

operator e

revenue in

tanks or into the pipelines to which such |well is

free and clear of all costs, expenses and risks incurred

n connection with drilling, equipping, operating,

plugging and abandoning of such well. y well

’

lected this option shall deliver under this Order a net

terest of 87.50% of 8/8ths of the o0il, casinghead gas,

gas and g?s condensate produced from the well covered |by this

Order, witl

from such
immediatel
of 8/8ths
be proport

the number

1 such net revenue interest being determined by deducting

owner's share of production the royalty provided for

y above; and provided further, that such royalty of 1/8

and such net revenue interest of 87.50% of 8/8t

L

lonately reduced and payable only in the proportion that

of net mineral acres in the drilling unit covered by the

number of

(iii)

working in

drilling ui

oil and gas rights owned by such well operator bears to the entire
ineral acres in this unit; or
Carried Interest: In lieu of participating |in the
terest in and the development of the pools |in the
hit involved herein as set forth in subparagfaph (i)
lecting the option set forth in subparagraph (ii) above,

above, or e




to elect to share in the operation of the well covered hereby on

a carried

proportionate part of the actual cost of drilling,

equipping,

allocable

basis

operating,

(as a carried well operator)

plugging

so ¢t

hat the

co

and abandoning of s

to such carried well operator's interest is

leting,
h well

charged

against chh carried well operator's share of production firom such

well and

rights in

that all of such carried well operator's oil

and gas

the pools in the drilling unit involved herein are

relinquished under this Order to EREX until the proceeds

sale of the share of production from the well accruing

carried w

drilling

11 operator's unleased o0il and gas interest

it involved herein, equals two hundred percent

from the
to such
in the

(200%)

of the share of the cost of drilling and completing the well

covered hereby allocable to the unleased o0il and gas int

such carri
share of

connection

interest of such carried well operator; plus one hundred

(100%) of the carried operator's share of the costs of

such well

operator's

from, the well covered hereby is to be in the proportion

number of n
and gas int

entire numb

of time ERFX is entitled to receive such carried well op

of such well allocable to the unleased o0il |and gas

percent

allocable to such carried well operator.

et mineral acres in the unit covered by the unl

)ler of net mineral acres in this unit.

10

proportionate part of the costs of, and the pr

erest owned by such carried well operators bear

Such

During t

perating

carried




share of

]

applicabl

roduction or the proceeds therefrom, EREX shall

production, severance, excise, gathering and a

pay all

ny other

taxes based upon or measured by the value or amount of prdduction.

Withi

hereby, ER

of the equipment in and connected to such well and an

statement

well for j

EREX is being reimbursed as provided above, EREX shall fu
such carried well operator, an itemized statement of all ¢

liabilities incurred in the operation of such well, toget

a statemen
the amount
allocable
interests
furnish to
Virginia,
well opera
from the s
in connect]

would have

n sixty (60) days after completion of the well

sroduction;

t of the quantity of oil and gas produced there

EX shall furnish such carried well operator an i

and each month thereafter,

of proceeds realized from the sale of the pr

to such carried well operators unleased oil

copies of the same statements furnished to each

tor under the provisions hereof. Any amount

during 1

covered
nventory

itemized

of the cost of drilling, completing and equippling such

the time
rnish to
osts and
her with
from and
pduction

and as

in such unit during the preceding month. EREX sh£11 also

the State 0il and Gas Inspector for the Commonwealth of

carried

realized

1le or other disposition of the equipment newly

participated therein as a participating well operator,

cquired

ion with any operation on the well covered hereby which

been owned by the carried well operator, had su¢h owner

all be

credited against the total unrecovered well costs in determining

when the i

such owner

carried wel

as described above.

S

When EREX recovers fr

1 operator's relinquished interest, the amount p

nterest of such carried well operator shall rﬁvert to

bm such

rovided




N ——— *

for above, the relinquished interest of such carried well |operator

shall automatically revert to such owner, and from and afiter such

reversion, such carried well operator shall be treated as a
participating well operator and shall own the same interest in such
well, the material and equipment in or pertaining thereto and the
production therefrom, as such owner would have been entitled to had
such owner| participated initially as a participating well pperator
in the drilling, completing and equipping of such well, and
thereafter,, such owner shall be charged with and shall pay such
owner's prioportionate part of the further costs of the operation
of such well.

(3) In the event a well operator, either an owner of an oil
and gas lease or an owner of an unleased tract, who is subject to

the provi#ions of this Order shall fail to timely and properly

elect, in |writing, one of the applicable options as s

above, such well operator shall be deemed to have elected not to

to the pools involved herein and shall be deemed a carried well

operator. |In the event a well operator, either an owner of an oil

and gas lease or an owner of an unleased tract, who is s

well operator under 2.A.(i) or B.(i) above, whichgver is
applicable, but thereafter fail or refuse to pay or secure the
payment of |[such well operator's proportionate part of the |cost of
the well govered hereby as set forth in such provision

election tog act as a participating operator under this Ord

12




be null and void and such well operator shall become a carri

operator ¢

(4)

in response to the notice of hearing published pursuan

]

provision
amended, a
conclusion
to have el

shall be

deemed to have elected to be a carried well

onsistent with the terms and provisions of thi
Any well operator involved herein who has not
of Section 45.1-361.19, Code of Virginia,
nd whose identity or whereabouts remains unknow
of the hearing conducted in this matter shall

ected not to become a participating well opera

1950,

Order.

ppeared
to the
as
at the
deemed

Br, but

Such carried well operator's share of proceeds under the prpvisions

of this O
properly a

Order, sha

and Treasu]

such carried well operator's benefit.

share of p

disposed o

Property Ac

amended.

rder, after the payment therefrom of all we]
llocable thereto consistent with the provisions

11 be paid to the Virginia 0il and Gas Conservati

Such carried well op

roceeds shall be deemed unclaimed property and |

ct, Section 55-210.1, et seqg., Code of Virginia,

The State 0il and Gas Inspector shall receive

funds and
(5)
provisions

thirty (30

dminister these designated accounts.
ny cash bonus which becomes payable by EREX ui

of 2.B.(ii), above,

)

if the owner entitled to such funds releases the same, or

owner's in

or cloud in

1

i3

1 costs
of this

on Board

rer of Virginia and held in a separate escrow ac¢£unt for

f as provided in The Uniform Disposition of Ul

rator's

thall be

iclaimed

1950 as

shall be paid or tendered

days after the date of this Order; provided, H

terest in the unit involved in this cause has a

any such

der the
within
jowever,
if such

defect

the title thereto, or if such owner cannot be pﬁid such




funds for

in paragraph (4) above.

such party
accounting
account fd
(credited)
the owner
or |

owner, 5

or cloud is cured or removed to the satisfaction of EREX.

(6)
under the

leasehold

involved hkrein in the unit covered hereby and upon thei

of the pro
costs incu
unit invol
liens shal
shall rema]
well have
participat!
proportion
with the w
share of g
participati
or the prod

such cost 1

rred in the development and operation of the

ved herein are a charge against such interest:

ing

any reason whatsoever other than the reasons t forth
EREX may deposit (credit) such nds due

into an internal escrow account established in the
records of EREX and such funds shall be credited to such
)r the benefit of such owner. Such funds so posited
in such escrow account shall be held for the benefit of
entitled thereto until such funds can be paid| to such

uch owner accepts such funds, or until such titlle defect

EREX, in addition to any other rights afforded sth party

laws of Virginia, shall have a lien on the | mineral

estate or rights owned by the other well o

1 be separable as to each separate well operator and

ln a 1lien until all costs incurred in connection with the

been paid. Upon the failure or refusal |of any

well operator to such well operator's

pay
te part of any cost incurred hereunder in connection
11 covered hereby, EREX shall be entitled to receive the
)roduction from the well accruing to such defaulting

ng well operator's interest in the unit involved herein,

reeds from such share, until such proportionate part of

has been paid. No part of the production or proceeds

14




accruing to

payment of
If any pai
well opera
in connect
after rend

defaulting

upon reque
the

operator

well operators.

well opera

amount shal

rticipating well operator fails
tor's proportionate share of the

ion with the well covered hereby within sixty (

interest of each such non-defaulting participati

ears to the total interests of all such non-de

11, to obtain reimbursement thereof, be subrogat

any participating well operator shall be appli
costs chargeable to any other interest in s
or refuses to
cost incurred !}
ition of a statement therefore by EREX, ¢t
participating well operators, including EREX

t by EREX, pay the unpaid amount in the proport

In such event, each non-defaulting parti

d toward
h unit.
ay such

reunder

60) days

he non-
shall,
ion that
ng well
faulting

cipating

tor so paying such well operator's share of thL unpaid

lien rightF described above.

(7)
the date
commenced ¢
five days |

shall conti

with due diligence;

inoperativ

sums becoming payable hereunder, unless the time of comme

of this Order,

EREX shall commence or causa

pperations on such well within three hundred a

to the

I[f the well involved herein has not been commenced as of

to be

sixty-

365) days from the date of this Order and in any event,

otherwise, the provisions thereof

and this Order shall terminate, except for

of such operation is extended by an Order of the Board.

(8)

and the unit created by Equitable Resources,

P-330, that

Inc.,

S

Well

overlap and are proposed to be included in both

lnue or cause to be continued operations under this Order

all be
y cash

ncement

ith respect to acreage that is contained in tﬂis unit

Number

units,




the electi
However, n

be attribu

(9)

e et ——————

on of affected operators made for Well P-330 shaﬁ

table to the EH-18 well in areas of overlap.

1 apply.

o penalties for participating as a carried opera‘or shall

EREX shall cause a certified copy of this Order to be

mailed to |the last known address of each well operator listed
in this Onder.

The relief granted by this Order is to avoid the drilling of
unnecessa wells, prevent the various types of waste of oil and
gas and protect the correlative rights of all owners with| respect
to the pools in the drilling unit involved herein. |

All members present and in agreement done and executed this

24 day of M , 1990.
Sorsra [
S i

Done and performed this [ ﬂ day of _d/nw&l/ "
1990, by order of this Board.

Prihcipal Executive to t
Vifginia Gas and 0il Boarn

16

Staff,




State of Virginja
County of Washington

Acknowledged o

this 5 day of %UWM

1o A0

personally before me a notary public in and for the State of Virginia
ampler, being duly sworn did depose and say that 1

Virginia Gas and 0il Board, that he executed the same and
wag authorized 7 do so.

appeared Benny
Chairman of t

/

Diane Davis
Notary Public

AU

My commnission expires 9/23/92

State of Virginia
County of Washington

Acknowledged on |this

e v

day of /jOZ/J/n’L%\’A .15 q L.

personally before me a notary public in and for the State of Virginia
appeared Byron Thomas Fulmer, being duly sworn did depose and say that he is

Principal Executfiive to the Staff of the Virginia Gas and 0il Board,

exiZedthe same Zd was authorized to do so.

Diane Davis
Notary Public

My commission expires 9/23/92

that he
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